


Chart of the Week

The strong 
correlation
between US 
inflation and 
money
velocity
(lagged 18 
months), 
should push
inflation
higher in the 
medium 
term.



Macroeconomic Data



Comments

• US GDP revision

The U.S. economy grew in the fourth quarter at a faster pace than last estimated, 
helped by an upward revision to household spending on services and a smaller drag from 
inventories, according to Commerce Department data released Wednesday

Gross domestic product grew at a 2.9% annualized rate, (est 2.7%) revised from 
2.5% Consumer spending, biggest part of the economy, grew 4% (est. 3.8%) revised
from 3.8%

Growth still Solid



Comments

• PCE (1/2)

 The February personal income and spending report was in-line with the Fed’s assessment in its March 
FOMC statement, which acknowledged that consumer activity has “moderated” of late, but robust
characterizations of labor conditions signal confidence that activity will reaccelerate soon

 On a quarterly annualized basis, wages and salaries’ growth has accelerated to 5.4% so far from 4.5% in 
the final quarter of 2017. If this pace continues, it will support stronger consumer spending going into
the second quarter.

 The savings rate rose to 3.4% from 3.2% in January and was significantly higher than December’s 2.4% 
level -- the lowest since September 2005. Despite the increase, the savings rate remains low by 
historical standards and consistent with surging consumer confidence readings.



Comments

• PCE (2/2)

The February income and spending results are consistent with Bloomberg’s analist
view that the economy is accelerating, and the advance will be driven by consumers as
the year progresses. The pace of consumer spending should improve as labor scarcity
boosts wages and overall income growth continues to strengthen

FED on track to HIKE RATE



Comments

• U. of Michigan Sentiment

The advance in confidence underscores buoyant consumer sentiment following tax cuts
and one-time bonuses that boosted many Americans’ take-home pay

Separate data released Thursday showed signs of surprisingly robust momentum in the 
economy, with jobless claims falling to the lowest level since 1973

Consumers remain confident in their
future job and income prospects



Comments

• Japan Labour Market

The rise in the unemployment rate and fall in the job-to-applicant ratio in February at
first glance suggest Japan’s red-hot labor market may be cooling. 

BUT

The former driven by an increase in the number new job- seekers and people voluntarily
leaving positions (presumably for better opportunities). The latter points to a little bit 
more flexibility in supply and demand, possibly an early sign that Japan Inc. is boosting
wages. That’d be good news for the Bank of Japan’s reflation effort.

with inflation still only halfway to the 2% target, and 
a strong yen threatening to damp prices pressures, 
there’s little choice for the BOJ but to keep up its
extreme easing for now



Influent News
Agency Standard&Poor:

 Raised EZ GDP growth forecasts to 2.3% this year and 1.9% in 2019

Raised forecast EUR vs USD to $1.27 in 2018 and $1.3 in 2019, “since we expect the 
dollar’s weakness will persist”

 Says current growth cycle appears to have peaked, but the remaining slack in the labor
market and productivity rebound will keep inflationary pressures in check until the end 
of 2019

Because inflation will likely remain subdued this year, expects ECB will only gradually
wind down its asset purchase program from September until the end of this year
Underlying inflation is set to move closer to the ECB’s target at the end of 2019, giving
the ECB enough leeway to raise rates in 3Q 2019

EZ still in «goldilocks» environment



…reactions

S&P 500 usT 10Y (yield)



…reactions

EuroStoXX 600 Bund 10Y (yield)



…reactions

EUR vs USD Gold



…reactions

US HY spread EU HY spread



indicies



equity sectors


